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Employer’s Pension Fund Contributions:

Accounting for retirement benefits (IAS19) requires that employer’s contributions to pension schemes, reflected in

service accounts should only consist of ‘current service’ costs. As the actual contributions made to the Pension fund

by the Council include an element of back funding to recover any previous pension scheme deficit, the service

expenditure figures reported in the Statement have to be adjusted to reflect the current service costs as calculated

by the fund actuary.

In addition the income and expenditure account includes as part of operating expenditure the net impact of the

notional return on the pension fund assets and the increase in accrued future pension liabilities, the Middlesbrough

Council elements.

Other Differences:

Other transactions such as interest earned and paid, precept payments to Cleveland Police / Cleveland Fire Brigade

/ Parish Councils and trading units are not considered as part of the net cost of services and are required to be

shown as separate items in the section below the service expenditure totals in the comprehensive income and

expenditure statement.

A reconciliation between the management accounts and the Income & Expenditure statement is shown in note 41.

The day to day budget monitoring arrangements of the Council are based around its own organisational structure

and are different to both the statutory and Service Reporting Code of Practice (SeRCOP) requirements. The main

difference between the Council’s management accounts and the published statutory accounts are as follows:

Capital Depreciation Charges: 

In the Comprehensive I&E Statement the Council is required to ensure that each service reflects a depreciation

charge for the assets they use (land, buildings, plant and machinery etc.).

Revenue Expenditure Funded by Capital Under Statute (REFCUS) Charges. Expenditure incurred during

the year that may be capitalised under statutory provisions but that does not result in the creation of a non-current

asset is charged as expenditure to the relevant service in the I&E in the year.

Transfers To and From Reserves:

Transfers into and expenditure funded from reserves are not considered part of the net cost of services and are

therefore not reflected at all within the income and expenditure account.

Central Support Services:

Under SeRCOP, the costs of corporate services that are provided to front line services and an allocation of certain

central expenses have to be included as service costs rather than central ‘corporate’ costs. Such services and costs

include Finance, Legal, Human Resources, IT, Payroll, Creditors, Debtors, Performance & Policy, Audit etc.


